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CIA Man Gave Rewald ‘Covers’

to Thwart IRS

Rewald Probably Won’t Take Stand

Due to Ruling |

By Charles Memminger
Star-Bulletin Writer

The CIA provided Ronald Re-
»wald with three ible stories
%in order to skirt IRS interest in
s.companies used as CIA covers, it
=:was disclosed yesterday.

¢ The disclosure came in what
< was the most damaging day for
+the government since the Re-
*wald fraud trial began nine
> -weeks ago. ]

.. Previously classified docu-
* ments entered into evidence yes-
>‘terday show that the CIA consid-
vered at least three Bishop, Bald-
*:win, Rewald, Dillingham & Wong
s.overseas offices as “corporate
».contacts” for the CIA.

:  Government witnesses have
*.said the CIA only used Rewald,
~CMI Corp. and two other
> “paper” companies as cover for
*-ClA agents abroad. ‘The govern-
> ment has steered away from any
- implication that it was connect-
“>.ed to Bishop, Baldwin itself.

+  Rewald claims that the CIA set
>up and ran his company. He

\AAR RSB AAS

> says he had no intent to defraud -

- investors out of millions of dol-
-lars because he thought the CIA

Zwould cover the expenses relat-

- ed to his extravagant lifestyle.
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> One document introduced into
> evidence yesterday shows that in
> January 1983, the CIA sent Re-
< wald three suggestions on how
~to hide from his accountant and
Z-aparently the IRS the fact that
sthe three companies were CIA
<.covers. At that time the IRS was
sin the midst of an investigation
2.of Rewald’s finances.

<. The documents were admitted
sduring the questioning of for-
“mer C]A field office chief Jack
»Rardin, the last ClA official Re-
»wald had contact with. Rardin
*was called as a defense witness
~after the government failed to
.call him during its case.

.. BECAUSE OF his extended
-contact with Rewald while head
©of the CIA office and because he
was in charge of the office
when Bishop, Baldwin colégpsed.
<Rardin has been considered one
©of the most important witnesses
for Rewald.

~ Deputy Federal Public Defend-
er Brian Tamanaha questioned
Rardin throughout the day
about his association with Re-

wald. He often had to jar Rar-

din’s memory of events with
classified documents.
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Rardin, for instance, said he
dealt with Rewald and other
Bishop, Baldwin employees on a
“personal basis,” regarding filing
of reports about their travels to
the Far East. The CIA was not
interested in the corporate side
of Bishop, Baldwin overseas, Rar-
din said, although such an inter-
est might have developed in the
future. )
" Tamanaha, however, produced
an August 1882 cable Rardin
sent to CIA headtiuarters in
Washington, D.C., listing the
BBRD&W offices in Taipei, Hon
Kong and Singapore as Cl
“corporate contacts.’

More ing to tlie ove{;a;
t was a January ca
gégxtx to Rardin from CIA head-
quarters _ discussing ‘‘cover
stories” Rewald could use to
avoid tax problems of three CIA
“backdrops”: CMI, H&H Enter-
ises and Canadian Far East
ading.

“A cgover story based on the
-limited information available at
(headquarters) is tentative at
. best,” the cable warned.

THE CABLE told Rardin to
discuss three possible cover
stories with Rewald:

¢ That the three companies
were used by “undisclosed for-
eign clients who needed a US.
government base for certain un-
specified business operations.

o That Rewald’s clients passed
money through Rewald’s person-
al accounts for the establishment
of companies. In other words,
the money passed through Re-
wald’s account was not his but

his clients’.
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»” That Rewald did not file tax
returns for companies because
he did not know all of the trans-
‘actions the companijes were in-
volved {n.

. Rewald, in fact, did tell an IRS

_investigator that he had not
filed certain tax returns because
he was waiting for direction
from the CIA.

Rewald attracted ClA interest
in his tax problems by telling
Ra{dén that CIA personlxlxiel fun-
neled money through him un-
known to Rardin. ‘

As far as Rardin knew, Rewald
only received reimbursements
for telephone and telex bills
related to the “light cover”
companies Rewald manned.

IN A CABLE t CIA headquar-
ters in December 1982, Rardin
gmed on Rewald's claims that

e had funneled money “to indi-
viduals in the Middle East.
Argentim, Hong Kong, Taiwan,
Indonesia, California and Ha-
_waii.”

In the same cable, Rardin de-
scribed Rewald as a “conscien-
tious, patriotic individual who
tends to quickly follow CIA in-
structions to the letter.”

The CIA sent two officers to
investigate Rewald’s claims and

stop the IRS investigation for
two weeks, IRS criminal investi-

ator Joseph Camplone testified
ast week. The CIA then pulled
back and allowed the investiga-
tion to continue.

That investigation was among
several that eventually led to the
collapse of BBRD&W in July
1983. :
Rewald faces 98 counts of
fraud, tax evasion and perjury.



Approved For Release 2010/08/10 : CIA-RDP90-00494R001100710173-7

"A8pO) 2NTNUOD 03 SEM
Sujuonisonb agl -uwadxe ue se
PAILIID WRGIDOW A ou- «aﬂu“
a1 Jo NVuIsd Yy jo IpsINO
PRYINON pouonsand ALepiaisas
3:quaein pue JUNFT )

Y 3qy 8uy
-AJOAU] $36¥) U] SSOUNIM FSUIJIP
v s 3UlfJIsa) SwIeu s|§ soyeuwl

oga 3 ¢ NVYRIPN pa[red
‘830)/ [eJ3p3} Jn0o} aW\y
jo auo ‘333qUadIN 3I0poIYL

‘SPIOOY S%o u..w.m"
u“-.“u!ﬂ Apsar 0y pamoje
3q 01 VPDON [UA AY]
‘8133
I VID U0 $3{JN1s3) pue slam
‘S3dNI| Mmou oym 33de VID
P3mAI ® ‘RYIDON qdiey 5] 9H
WV JRY J9Sjoq 03 pumis I3y

uo ssaupym Jaqioue Ind 03 Jul
143]; a1am os|e ARpisILk sLou
0¥ $,pIemay ‘TTIHMNVIN

‘SIANIE YID AImunjoa
8,Plemay Jo 3JTIP(Ad U Bujdujaq
Ul PRSI} U23q dAwy sAou
.Sw: $.plemdy ‘Aouowl SI0ISPAUL
passueuw_Jo pIfjonuod Adouade
aq 1EY) Sujmoys 1Bl 0} IFUIJIP
Q) AqQ paujwIpe DU VID JO

unowe @ pawy sey Suog

.. .ouno!»wo..n_
JI9SY] YARD{}J® 2y JwIpE 03 UON
.ﬂ.ﬂam._-toﬁ snojaald ® patuap
? YL ‘Te) 3|y Ul AdUIPp
4A® 2W0d9q 03 MAED{jJE Y3y Ul
[siJaiew 23 jo [[B JUeMm JOU S0P
ay payeoipuy sey Apealre ‘JaAd
-40Y ‘S8uo PioIeH 33pnp ‘SN

. "30IM JUAY] ‘JleYqaq

umo SIq Uo £J1sa1 03 asnjal [Mim

J
JUBpUJIp Y} ‘SUOHOW §,3UBPUI}
P 3y AuUdp UNOd aYy PNOYS,,
A
-BPJJ® Y} U] SIUAAD I} JO OB
uo Sauonamo 01 pamoje jou 1
premsy Y31 03 SUupeI[sjw
pue J(ejun aq pinom 1j 18Y3 UOn
-OW Siq Ul pies aulAd] [9eYOIN
12puaje@ ONqQnd TVYIAAd

-dwreu 3y} no ¥oid uny padiey
uasd pue uimpreg ‘doysig wiioj

‘o) Wiy Pio} VI) oM leqy wiepd

8, Wko& apnpu; syzed asoyy
‘sa3seqd Ainfiad uwo WdWIDIP
-uj s,premay 01 paj ‘sduipaadold
Andniyueq U pafyj sem YOIYM
‘aepiije M jo sired UIRID
‘Aouade

2} Joj ues ay suoneiado jegm

pue Suom % weydup[ig ‘Plem
2y ‘uimpjeg ‘doysig dn 398 03

$861 ‘6 40qopQ ‘Aopssupapa P—_A—Q——:Qlu— Qﬁw

Wy pAAIIP VIO 3y moy ‘VID

) Uim paIIeIO0sSse I3q 0] IWIED

aq moq jo uopeueidxa s ,plem
-0y S|IRI9p ‘SQIYXd (8 SWOS
Yim B[dwod ‘yjAaepijje 8yl

*3IN0J 3q) AQ pIfess ullq’

seq yajym “jjaepizje Aqiduaj
SIq JOo SUNUCD ayl Inoqe (e}
pue puels ay) aye} 0] pamolje aq
Plem3y 1eq; 3upise Aepuol uoy}

_. -ou & P3|} saulone spremay

"AJ11s9) jou Aew ..
— JIoSWY: P[eMay — ssamim-ayy

-} ‘Joaamoy ‘sieadde 31 moN

‘puEls ay) ayel 03 [elN} pnelj
[6I3p3] Dlemay pleuoy a3yl ui
SSoUIM Jels Y) agql Joj Supyem
A1338ed ua3q 2avY slojejoads

UM unIMG-401S
JeBuimweayy seloy) Ag

Approved For Release 2010/08/10 : CIA-RDP90-00494R001100710173-7



